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BACKGROUND TO WHITE HOUSE ANNOUNCEMENT THAT 
CIRCULATION OF THE NEW 25 CENT PIECE 
WILL BEGIN ON NOVEMBER 1 


The new quarter was placed in circulation when a massive 


nitial supoly was available, backed up by a very large production 
tream. 


The Mint will be able to provide approximately half a billion 
dditional pieces of the new coin for circulation within two months 
f the initial distribution. 


The traditional silver dimes, quarters and half dollars are 
0 circulate side-by-side, interchangeably, with the new coinage 


The silver coinage will not be withdrawn. On the contrary, 
roduction of silver coins is continuing at high rates, and at 
east 13 billion pieces of silver coins will be in circulation 
efore production is ended. Much of this circulating silver 
Oinage will have been made in the lust three years of greatly 
nereased output, and these coins can continue in use for the 
ormal 25 year life of a silver coin. 


The Treasury still has very large stocks of silver -- nearly 
00 million ounces -- and is authorized by the Coinage Act of 
965 to use these stocks to keep the price of silver below the 
Oint at which it would become profitable to melt the silver 
Olnage for its silver content. 


The Coinage Act of 1965 gives the Treasury authority to 


orbid the melting or export of United States coins. This 
uthority has not been exercised. 
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The new dime, to go into circulation early in 1966, will be 
ide of the same alloy as the new quarter. 


The new half dollar will be faced with layers of 80 percent 
ilver and 20 percent copper, bonded to a core of approximately 
} percent copper and 21 percent silver, giving an overall 40 per- 
ont silver composition. 


Like the new quarter, the new dime and half dollar will also 
ave the same designs as the silver coins they succeed. All the 
>w coins will be the same size as their silver counterparts. The 
ime and quarter are 9.3 percent lighter and the half dollar is 
percent lighter. 


The 90 percent silver dollar remains without change as a part 
E the United States coinage, but the Coinage Act of 1965 forbids 
coduction of silver dollars for five years. 


Pennies and nickels are unchanged. 


The non-silver dimes and quarters, and the low silver content 
alf dollar, were adopted in the Coinage Act of 1965 due to a world 
ilver shortage. In 1964, new silver production was less than half 
3 much as total annual silver usuage in the Free World. Most other 
ations have removed most or all the silver from their coinage in 
scent years. | 


The United States was able to continue making 90 percent silver 
imes, quarters and half dollars because the silver could be supplied 
‘om stocks owned by the Treasury. The changeover became necessary 
1 the United States when, early this year, the Treasury's silver 
-ock became eqial to less than a three year supply at current ex- 
inded rates of demand for coinage. 
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THE WHITE HOUSE 


STATEMENT BY THE PRESIDENT 
ON INITIAL DISTRIBUTION OF THE 
| NEW 25 CENT PIECE 


President Johnson announced today that circulation of the new 25 cent piece 
authorized by the Coinage Act of 1965 will begin Monday, November Il. 


The new -- non-silver -- quarter dollar will be added to the circulation of 
the traditional 90 percent silver quarter, Both the old and the new quarters 
are to circulate together. 


Approximately 230 million pieces of the new quarter will be distributed during 
the week beginning November 1. Initial distribution will be backed by production 
that will rise from 28 million to 60 million pieces a week during November, 

and will be still higher thereafter, 


The number of new quarters ready for initial distribution is 10 times current 
inventories of 25 cent pieces available for use. The supply of quarters will 
be augmented by continued production of silver 25 cent pieces. 


Introduction of the non-silver quarter will make the first basic change in the 
Nation's coinzge since the United States monetary system was established in 
1792, All coins above five cents value since then have contained 90 percent 
silver, 


The new quarters will by placed into use in the way that coins normally move 
into circulation, by distribution, on the basis of needs for coins, through the 
36 Federal Reserve banks and branch banks to commercial banks, and from 
commercial banks to individuals and businesses, As the new coinpge is to 
circulate interchangeably with silver coins, deliveries of quarters to commer- 
cial banks, now and in the future, will consist of beth the non-silver and the 
silver coins, ° 
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The Mint has allocated initial supplics of the new quarters to the Ruserve banke 
on the basis of the population of the areas served by each Reserve bank or 
branch bank. Plans call for deliveries of further aupplies of the new coin 

from the Mint to Reserve banks to continue on this basis, : 


Faster than anticipated production of the new quarters permitted their intro- 
duction about a month earlier than previously expected. The initial 230 million 
of the new coins being distributed by the Federal Reserve Banks was made in 
70 days following the beginning of preduction on August 23, This initial supply 
is equal to a third of the record output of 714 rnillion quarters produced in the 
full 12 months of fiscal year 1965, which ended last June. Production of the 
new quartera will rise to a quarter of a billion pieces a month hereafter. 


The new quarter dollar is a three layered coin. The outer facsa are the samed 
alloy used for the five cent piece -- 75 percent copper and 25 percent nickel, 


The cupronickel faces are bonded to a core of pure copper, giving the new coin 
a copper colored edge. 


The new 25 cent piece is fuli legal tender, equai in all monetary ere reCrs bes 


the silver quarter, It was engineered to work in all coin operated devices 
sot to operate with silver coins. 


The new quarter ia the same size as the silver quarters, and beare the same 
design, The head of George Washingion appears on om# aide, with the date, 


and the words "Liberty" and "In God We Trust;" on the other side, an eagic 
with spread wings, clutching a bundle of arrows, above crosect olive branchéa; 


and the words, "Quarter Dollar," "United States of America” and "E Phir ibus 
Unum, " 


All United States silver coins now being preduced ere dated i964, The naw 
coins will be dated 1965 until ali shartages disxpperr. 


